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Purpose of report

1. 
To present Members with the Information Technology Systems audit report, this being a product of the systems review work undertaken earlier this year by the External Auditor, ahead of their work on the annual accounts.
Strategic Planning Framework

2. 
The information contained in this report is consistent with the Authority’s approved and adopted strategic planning framework, and in particular the following prescription for external audit:
· Financial Grant Memorandum (2008) , paragraph 29:

‘The Audit Commission as responsible for the external audit arrangements for the National Park Authorities. The Audit Commission Act 1998 lays down the responsibility of the Audit Commission to appoint auditors to undertake the external audit of NPAs.  The Commission is required under the ACA 1998 and the Local Government Act 1999 to prepare and keep under review a Code of Audit Practice prescribing the way auditors must carry out their functions regarding the audit of accounts. Each NPA shall send its audited accounts and the auditor’s annual governance report to the Department not later than 30 September following the end of the financial year’.

3. 
As part of the external audit work so required, the auditors need to gain sufficient assurance over major ‘background’ system and controls. This year, with a change of auditors (from the Audit Commission to Deloittes), a substantial amount of systems auditing was undertaken, ahead of the more standard work of auditing the actual numbers within the annual accounts. As a fundamental system within the Authority, from an auditing perspective, Information Technology was reviewed in some depth, and a report was issued as part of this process.

The Report
4. 
The report issued by the external auditors is attached as an Appendix. This report does not have the status of an internal audit report, nor did it have any impact on the External Auditors ability to sign off on the accounts with an unqualified opinion (although if there had been any major control problems, that could have been the case). However, it is presented here as ‘good practice’, the intention being to ensure that Members have a full picture of all audit activity.

5. 
The appendix to the report contains a number of actions which have now been addressed (the final pages contain the IT Manager’s submission to Deloittes, which is included here as the report was not reissued after this submission). All matters raised have now been addressed or are being dealt with under current processes.
RECOMMENDATION

6. 
Members are asked to note this report and the appended (and now completed) action plan. 
Richard Burnett

Head of Finance & Resources

25 October 2008







Background Documents: none
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